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Effect of monetary changes on contractual obligations

Ahmad Al-Tuhami Abd El-Nabi

Department of Private Law, Faculty of Sharia and Law, Al-Azhar University,
Tufna Al-Ashraf, Egypt.

Email: AhmedAnwar2770.el@azhar.edu.eg

Abstract:

The change in the purchasing power of money, as a result of economic
fluctuations, is currently observed, and this may undoubtedly affect the
fulfillment of contractual obligations, so it was necessary to have rules to
protect both the creditor and the debtor, not just one of them. Money has its
strength legally, and its strength subjectively, mostly its self-worth as a card
that is much less than its monetary value or has no self-worth if the state
cancels dealing with it, and there is an updated type of virtual currency, which
has no physical existence, as well as no basis for any legal system that
guarantees it. No doubt, it is better to agree among the contractors to fix the
price of the commodity or service at a fixed value equivalent, with payment in
the official currency of the State, i.e. the system of self-value or moving value
of money, which is a fair system for both contractors. If the contractors do
not agree on a specific mechanism for allocating the burden of monetary
changes, fairness requires that the judge be given the power to rebalance the
imbalances of the contract, by modifying some of its terms, and examining
each case separately, he may postpone the implementation of the obligation if
the change in the purchasing value of money is caused by a temporary
emergency, such as a war situation, or if obscene damage is shared equally
between them by increasing the obligations of one party or by diminishing

the obligations of the other.

Keywords: Default currency, Inflation, Nodal Equilibrium, Moving

value, Money number, Self value of money.
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