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Protecting Charitable Organizations and Non-Profit
Entities From the Risks of Money Laundering and

Terrorist Financing in Kuwait

Rashid Ayedh Rashid Alhajeri
Law Department, Academy of Saad Al-Abdullah for Security
Sciences, Kuwait.
E-mail: alhajeri30@gmail.com
Abstract:

The research addresses the issue of protecting charitable
organizations and non-profit entities in Kuwait from the risks of
money laundering and terrorist financing, highlighting their
essential role in promoting social and economic development. It
explains that these organizations face numerous challenges due to
their potential exploitation for criminal purposes, jeopardizing
their reputation and financial integrity.

The study reviews the Kuwaiti legal and regulatory
framework, including the Anti-Money Laundering and Counter-
Terrorism Financing Law, and analyzes its alignment with
international standards and best practices. It also discusses the
importance of due diligence measures and "Know Your
Customer" procedures in identifying suspicious activities and the
need for internal controls to enhance protection.

The research highlights the negative impact of money
laundering and terrorist financing on charities, including asset
freezing, loss of public trust, and cessation of financial support,
hindering their ability to achieve their objectives. It emphasizes
the role of deterrent sanctions in promoting compliance and
transparency. The study concludes by underscoring the importance
of international cooperation in information exchange and
combating financial crimes, stressing the need for a proactive
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approach to strengthen the protection of charities and non-profit
organizations in Kuwait.

Keywords: Charitable Organizations, Non-Profit Entities,
Money Laundering, Terrorist Financing, Legal Framework, Due
Diligence, Transparency, Preventive Measures.
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(1) G. Elkahlout, "Hearts and minds": examining the Kuwaiti humanitarian
model as an emerging Arab donor," Asian Journal of Middle Eastern and
Islamic Studies, 2020. [HTML]

(2) S. Alterkait, "Islamic charity in the state of Kuwait: between regulation,
local understanding, and practice," 2022. figshare.com

(3) A. Laallam, S. Kassim, and E. R. Engku Ali, "Intellectual capital in non-
profit organisations: lessons learnt for waqf institutions," *ISRA
International Journal*, 2020. emerald.com

(4) E. Akullo and Y. Wanjala, "The Non-Profit Making Organisations
(NPOs) and the Dilemma of Combating Transnational Crimes in a
Digitalized Era: Emerging Perspectives of NPO Actors from ...," Journal of
Central and Eastern ..., 2023. uni-obuda.hu

(5) A. M. T. Fowler, "The counter-terrorist finance legal framework: the
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(1) C. Singh and W. Lin, "Can artificial intelligence, RegTech and
CharityTech provide effective solutions for anti-money laundering and
counter-terror financing initiatives in charitable ...," Journal of Money
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(1) K. Williams-Pulfer, "Muslim philanthropy and civil society in the
Caribbean and The Bahamas," Philanthropy in the Muslim World, 2023.
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(2) A. A. Dashti, T. K. Gaither, A. Al-Kandari, and H. A. Murad, "Women's
activism as public relations in a patriarchal society: The case of Kuwait,"
Public Relations, 2023. [HTML]

(3) K. Kamgy, "Diversity of Law in the United Arab Emirates: Privacy,
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(2) - Lot no. 96-392 du 13 mai 1996 relative a la lute contre le Blanchiment
et le trafic des stupéfiants et la coopération international en matiére de saisie
et de confiscation des produits du crime JORF, No. 112 du 14 mai 1996, P.
7208).

(3) - Art. 324-1. "le blanchiment est le fait de faciliter, par tout moyen, la
justification mensongere de l'origine des biens ou des revenus de l'autre d'un
délit ayant procure a celui-ci un profit direct ou indirect".
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